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THE BUDGET EQUALISATION FUND 


By BR. SUVIRANTA, PH.D. 
Lecturer in Economics at Helsinki (Helsingfors) University 


The cyclical principle of public finance 


Ie the theory of finance more and more attention has been paid in recent 
years to the question of equalising State budgets, with regard to cyclical 
fluctuations. It is considered possible to abandon the old demand of tn the theory of 


. : . . fi ~ 
financial policy that the revenue and expenditure of the State should balance tention has begun 


for each year, provided the revenue and expenditure can be made to balance race cogahey = 
for a whole cycle, i.e. for a period that embraces both an upward and a down- paaget on cyclical 
ward phase. During years with a good budget, therefore,a surplus should “"™*t"® 
be created sufficient to cover a deficit in the budget in bad years. This prin- 
ciple is known as the cyclical principle of public finance. 

A budget can be equalised in various ways. During good years funds 
can be accumulated for employment during bad years. Or else the opposite 
method can be adopted: during periods of depression short-term loans are 
taken up and repaid during periods of increasing prosperity. These alternatives 
by no means exclude each other, but can be adopted to supplement each other. 

gainst the old 

Both of them aim at restraint in State expenditure during periods of growing demand of finan- 


cial policy for a 


rosperit i i t atding off unemployment and couraging balance between 
prosperity with a view to w: go nemployme encouraging balance | between 


enterprise more effectively during periods of depression. This cyclical policy expenditure of the 
State for each 


can be made still more effective by increasing taxes in good years, particu- separate year the 
aim has been set 


larly such taxes as exercise a restraining influence on enterprise, and lowering up for a corres- 

x ponding balance 

them in bad years. during 4 whole 

cycle. 

From a theoretical point of view the cyclical principle of public finance 
appears to be well founded, but so far very little practical experience of it has 
been gained, and the insight that has been obtained is one-sided to a degree. 
In consequence of the prolonged world crisis numerous short-term loans 
have been negotiated in various quarters, certain taxes have been reduced, the 
visible or invisible reserves of the State have been consumed or a deficit in 


the budget has simply been acquiesced in, in order to resist or remove the 
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' depression. In other words, the negative side of the cyclical principle has been 
The cyclical prin- i ie ; ; 3 
ciple in financial adopted without previous or even subsequent positive action for improving 
policy — theoretic- 


ally well founded the State finances. Obviously, much cannot be based on experience gained 


tested much injn this way. 
practice. . . . . . . 

It is probably also true that only after gaining sufficient experience 
as to whether those, who govern the State, possess the will and the ability 
to apply the restraint in public finance demanded by the cyclical principle 
in periods of increasing prosperity, will it be possible to form an opinion 
as to whether this principle can be acknowledged to be of practical importance 
ot whether it is only an attractive idea. 

In these circumstances it should be of some interest to take cognisance 
of a measure recently adopted in Finland with a view to making financial 

In Finland the 
lical inciple j i inci j ™ 
cyclical “principle Holicy correspond to the cyclical principle better than hitherto. On Novem 


: og ; ‘<— ; 
to some extent ner 30th, 1934, a special »Budget equalisation fund» was established. Below 


Y er a we give a translation of the law passed in connection with this fund and a 
a » » 
lisation fund“. short statement regarding the principles followed at present in investing 


the sums transferred to this fund. 


AA law concerning the Budget equalisation fund 


§ 1. 
In order to equalise the variations in the State budget caused by cyclical 
changes a budget equalisation fund, not included in the State budget, 
shall be established. 


§ 2. 
The surplus arising in the annual finance accounts of the State shall be 


transferred to the budget equalisation fund subject to the provisions contained 
The law regarding 


the ,,.Budget equa- in § 3. The Government may, however, decide that a part of such surplus 
lisation fund“, 


supplemented by amounting to not more than two per cent of the total amount of expenditure 
Government in- 


structions, —_pre- for the financial year shall be carried over in the finance accounts on the budget 
scribes, inter alia, 


the size of thegccount. 
fund, the invest- 


ment of itsresour- © Sums may be assigned in the annual State estimates or in supplementary 
ces and the 


employment ef the estimates for increasing the assets of the budget equalisation fund. 
und. 


§ 3. 

Transfers of sums to the budget equalisation fund in the manner prescrib- 
ed in § 2, clause 1, shall not be made, when the capital of the fund has 
reached 500,000,000 marks, nor during the time, when such capital is main- 
tained at not less than the amount mentioned. 
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§ 4. 

The resources of the budget equalisation fund shall be invested in a manner 
consistent with the equalisation of cyclical changes, so that they can easily 
be employed for their purpose and without causing any disturbance of the 
money market and capital market in Finland. 


§ 5. 

In case, at the time of passing the annual State estimates, appreciably in- 
creased grants are indispensable for the relief of unemployment or for other 
measures of support or if the grants for the redemption of the Public Debt 
must be appreciably increased in the State estimates, it may be prescribed by 
law, provided the State budget cannot be balanced by reducing other expen- 
diture, that an amount from the funds of the budget equalisation fund, 
specified in the State budget, shall be entered in the revenue as a transfer and 
a cotresponding amount be assigned in the expenditure for the said purpose. 
For the same reasons and on the same conditions such a transfer may be 
provided for in supplementary estimates to the annual State budget. 


§ 6. 
Detailed instructions regarding the investment and other administration 
of the resources of the budget equalisation fund shall be issued by the 
Government. 


In 1935 a sum of 200 million marks was transferred to the budget equali-,. | ae 
sation fund established in this way from the surplus in the finance accounts —— 
for the previous year and in addition 100 millions obtained by issuing 2S eee 
short-term premium bond loan for this purpose. The fund has since been June, 1936. 
increased by transferring 5 million marks to it in the budget for last year and 
6o millions out of the surplus in the finance accounts and by adding the 
whole of the interest and other profit yielded by the investments on behalf 
of the fund, to the capital of the fund in accordance with the decision of the 
Government. On June 30th, 1936, the capital of the fund amounted to 
376 million marks. 


Investment of the fund 


The investment of the capital of the budget equalisation fund in a suit- 
able manner is no simple matter, for it is not sufficient to apply the usual 
principle of liquidity according to which the resources should be invested in 
such a manner that, in case of need, they could be withdrawable immediately 
and convertible into cash. Besides this formal liquidity the national-economic 
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- | liquidity must also be borne in mind, i.e., the funds must not be invested in 

such a way that their withdrawal during a period of depression creates strin- 

gency in the money market and capital market. The national-economic prin- 
ciple of liquidity is linked with a further condition, namely that the invest- 
9 ment of the funds should not even indirectly encourage enterprise during a 
Invecenent of the petiod of growing prosperity. The difference between the formal and the 

g ree ot ie’ national-economic liquidity is illustrated by the following example: formally 
aorta onta muta bank deposit, for instance, is one of the most liquid kinds of investment, 

but it cannot be considered in regard to the budget equalisation fund; through 


be liquid both 
formally and from 
the banks the money would, of course, benefit trade during a boom period, 


the point of view 
of national econo- 


gi‘? Oy at vat farthe, Whereas their withdrawal during a time of depression would reduce the banks’ 
yi rice diving peri. ability to grant credit and would thereby be likely to tighten the money market. 
Bi ons epeiy & But it may be asked: are there any such forms of investment that com- 
ie} pletely fulfil the requirements of national-economic liquidity? Some econo- 


mists have answered the question in the negative. Before giving our own 

answer it may be worth while to examine the stipulations for investing the 

resources of the Finnish budget equalisation fund and appraise them from 

the point of view of liquidity. 

In accordance with the decision of the Government the resources of the 
budget equalisation fund can be invested: 

' (1) on a special current account opened for the fund in the Bank of Finland. 

In order that this form of investment should appear in its true colours it 

should be borne in mind that in Finland the Bank of Finland’s drafts in Fin- 

|) nish currency and other liabilities payable on demand are considered as notes 

in circulation for which cover is required. The investments of the budget 

equalisation fund in the Bank of Finland, therefore, have the same effect 

ie le in regard to the Bank, as if the Bank issued a corresponding amount of notes; 

7 of investment isin either case the Bank’s ability to grant credit is restricted by such an amount. 

rent, account. in In other words, this form of investment cannot exert an encouraging influence, 

——— on indirectly, during improving conditions of trade, but is, on the contrary, 

calculated to have a restrictive influence. As regards the withdrawal of the 

funds during a depression, this implies in actual fact an increase of the means 

of payment in circulation without thereby restricting the ability of the central 

bank to grant credit. Consequently the investments of the budget equalis- 

ti ation fund on current account in the Bank of Finland should be considered 

very liquid from the national-economic point of view. In those countries in 

which the sight liabilities of the central bank are not included in the note 

circulation the position is, of course, different and should be judged accord- 


ingly; 
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(2) in minted gold or gold ingots. The gold reserve of the budget equalis- 
ation fund has obviously the same object as, in the final resort, monetary gold 
has accotding to modern ideas: to maintain the country’s solvency abroad. 
But the budget equalisation fund fulfils this task under other conditions than 
the central bank: while an increase of montary gold extends the basis on which, cimont of 
the credit system of the country rests, purchases of gold for the budget equa- the i ce 
lisation fund do not exercise this influence, but inevitably sterilise purchas- = yp Ng A 
ing power within the country. On the other hand, while a reduction of the yyw = ny -omwelhgs 
supply of monetary gold curtails the general basis of credit and regularly seems ment. 
to create an unfavourable psychological reaction, even though the central 
bank may have a supply of gold far in excess of the minimum required 
for the cover, the sale of gold belonging to the budget equalisation fund has 
not the same effect. The method of tying up the resources of the budget 
equalisation fund in gold fulfils the national-economic liquidity requirements 
in such circumstances. It should be pointed out, besides, that, in a cyclical 
phase, when there appears to be no further reason for extending the basis of 
the credit structure, it seems more advantageous from the point of view of 
national economy to increase the gold reserve of the budget equalisation 
fund than to raise the quantity of monetary gold; Investment in the 
(3) in foreign banks recommended by the Bank of Finland, in safe bills payable acien Some 
: ‘ : : , ; is liquid and also 
abroad and made out in foreign currency, or in foreign bonds that are easily realisable suitavie as a rule 
and listed on foreign stock exchanges. Such investments should also, as a rule, ial aa 
satisfy the demands for liquidity and restrict purchasing power during a 
period of increasing prosperity, except when the bills and bonds are bought 
for the fund from Finnish holders; 
(4) in bonds issued by the Finnish State in Finland or abroad, though not in such 
bonds as are subject to obligatory drawing, to an amount not exceeding the normal 
redemption of the bond loans during three years. An investment of this kind sterili- 
ses the purchasing power within the country only to the extent to which the 
bonds are transferred to the fund from foreign holders. As regards liqui- 
dity, there are no guarantees that the sale of such stocks would not create 
a disturbance on the Finnish money and capital markets in unfavourable cir- 
cumstances. Their liquidity must therefore be founded on the principle of 
self-liquidation: in other words, they are liquid only in case they fall due for 
redemption during a period of depression. With special reference to this 
it was decided in regard to the budget equalisation fund that its resources 
should not be invested in bonds subject to obligatory drawing, and in other investment in 
bonds only to a definitely fixed amount. Considerations of liquidity would c<aly cums 


suitable 
* oo: . : — in certain cases. 
seem to be satisfied to a sufficient degree by these regulations; it is a neces- 
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sary condition, however, that the State should have no other holdings of the 
same bonds, as in that case it is not quite certain that, in case of need, the 
fund would be able to dispose of its bonds quickly enough. 


On the basis of the above it can be said that the stipulations concerning 
the investments of the State budget equalisation fund on the whole fulfil 
the requirements of national economy. This is particularly the case in regard 
to the first two points. In addition we may conclude that our answer to the 
question, whether the resources of the budget equalisation fund can be invested 
in such a manner that they can be regarded as liquid from the point of view 
of national economy, should be in the affirmative. 


Employment of the budget equalisation fund 


The employment Lhe proper employment of the resources of the budget equalisation fund 
of the resources of 3 ; ; j i 
the funt uheaia 28 aS important as their correct investment. Their employment should, how- 


oe vanntricted im ever, be confined in such a way that it should occur at the most favourable 


Able. for the eve. time for the cyclical development. We had a warning in the 1920’s as to 

lical development. what may happen, if such funds are disposed of freely: in the middle of that 
decade the State had a cash balance of fully 1,000 million marks. This balance 
was used during the subsequent period of increasing prosperity for balancing 
the budget with the result that, when the depression set in, the balance was 
soon consumed, while the State got into a certain measure of financial trouble. 
In a way, therefore, the cash balance of the State became a negative budget 
equalisation fund. . 

It is surely obvious that an actual budget equalisation fund should not be 
employed at all during a boom period. Consequently the question of utilising 
the fund really refers to whether it is right to resort to it as soon as the boom 
has ceased, and the first financial difficulties begin to appear, or only later 
during the period of depression. Of these two alternatives the latter has been 
chosen in Finland, for according to § 5 of the law quoted above the resources 
of the fund may only be employed for the purposes provided for in the law, 
when it has become evident that the budget cannot be balanced by reducing 
other expenditure. , 

There are many weighty reasons in favour of this alternative, especially 

‘ict seeeceumee ee of the conditions obtaining in Finland. Above all it should be noted 
ouly be disposed that cyclical development in Finland is in the highest degree dependent on 


of after it has been 

ae the state of the world commodity market and‘the world capital market. 
cannot be balan- Tf conditions for disposing of goods abroad grow worse or the capital 
ced by reducing P i . ° ° : 

other expenditure. market becomes tighter, an internal liquidation process is generally neces- 
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sary in order that the balance of trade and the balance of payments should 
develop in accordance with the altered position. This occurred, for instance, 
in 1928—1930, when an adverse balance of trade of about 1,800 million marks 
was converted into a favourable one and the foundation was laid for the satis- 
factory development during the following years. If, on the contrary, efforts 
should be made by means of the budget equalisation fund to prevent the 
adaptation of trade to the changed situation after a boom period, there would 
be danger not only of these resources being squandered, but of the difficulty 
of the necessary liquidation process being increased and of the budget equalis- 
ation fund being of no use during the actual depression, when unemploy- 
ment is greatest and when really positive measures might, perhaps, be 
adopted for promoting trade recovery. 


Size of the fund 


The law concerning the budget equalisation fund fixes its maximum 
limit at 500 million marks. On this point the law is at variance with the 
Government’s original proposal which recognised no limit. It may be ques- 
tioned, too, whether this stipulation is suited to its purpose, for probably 
it would only benefit the country, if the fund could be increased to a still 
greater extent during a boom period. The fund, it is true, produces a com- 
paratively small yield, the smaller, the more carefully the demand for liquidity 
is observed. But for the loss occasioned in this way the national economy 
certainly receives a manifold recompense, if it is possible to smooth out the 
cyclical fluctuations even to some extent. Even from a narrower point of ie esate 
view investment in the budget equalisation fund can prove favourable to the = seen 
national economy, as Government works that have been put off to a time iad to fined ot 
of depression are cheaper as a rule than if they had been carried out during 
a period of rising prosperity. 
The actual fault scarcely lies in the fact that the budget equalisation fund 
might become too large, but in the fact that it might be too small and insigni- 
ficant. In this respect it was already hazardous that in 1935, which was a 
good year for the public finances, the fund was not increased by more than 65 
million marks. But it is still worse, if the expenditure continues to increase 
with growing prosperity, so that the budget equalisation fund has to be 
content with mere driblets. Under such circumstances it is not justifiable 
to demand that the fund should be of any use worth mentioning, when 
the situation changes and help is necessary. 
Unfortunately, there is a technical defect inherent in the present budget 
equalisation fund that checks its satisfactory development; it would 
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have been more appropriate if an express stipulation had been included 
in the law, according to which the Diet would have been able to postpone 
the accomplishment of Government works already decided on and at 
the same time to transfer grants required for them to the budget equalis- 
ation fund. In this way the fund would not only gain in importance in 
the policy of the Diet, but the State’s scheme of work could be planned 
in accordance with more rational principles in regard to different cyclical 
periods. It would be of special importance to attach the necessary attention 
to this point of view at the present time, when the country is experiencing 
a time of prosperity, so that public works might non be restricted or post- 
poned as far as possible. 


In this connection it is also worth while considering the circumstance 
that the State possesses some other funds, too, that can be employed with 
a view to cyclical policy. These include, above all, the old age and disable- 

Besides the budget Ment insurance fund, the capital of which amounts at present to over 600 mil- 

fie Statebas tome tion marks, and various funds for agricultural purposes, the most important 

ein be employed Of them being the settlement fund of close on 500 million marks. These 

(or clieal policy. funds are not, indeed, in their nature short-term funds like the budget equalis- 
ation fund, nor can considerations of liquidity be taken into account in invest- 
ing these resources. Nevertheless, they might support the budget equalis- 
ation fund inasmuch as matured sums of capital and interest could be 
kept liquid during periods of prosperity and only be invested chiefly during 
a period of depression according to the actual objects of the different 
funds. 

In conclusion it should also be pointed out that since 1934 several com- 
munes have established special funds for equalising taxation, which in their 
nature closely resemble the State budget equalisation fund. A definite part of 

Since 1934 several the revenue of such communes for the previous year is transferred annually to 


sctablished fund, them. Although the same liquidity requirements cannot be applied to the 


fi lising tax- 
ation that inthets resources of such communal funds as are demanded of the State budget 


the ‘State’ budget equalisation fund, they could, nevertheless, afford the budget equalisation 


equalisation fund. Find valuable support in the future. 
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I: order to supplement the half-yearly reviews published in our pre- 
vious issues concerning th course of the country’s foreign indebtedness I» regard to the 
reign payment 


ne ol bond 
we give some summary data with regard to the corresponding changes during position bond 


the first part of the current year and to the amount of indebtedness at the term debts play 
the largest part; 


end of the half-year. The calculations are made according to the same prin- other forms are of 
minor importance. 
ciples as in former reviews. 


In the first place as regards the /ong-term indebtedness in the form of bond 
loans in foreign currency, the outstanding amount of these at the beginning 
of this year was 5,800 million marks. During the present year the outstanding 
amount has been reduced by about 100 million marks net. The value of the 
outstanding State bonds was reduced by 89 millions, chiefly by the redemp- 
tion of large items of dollar bonds of 1935, 1923 and 1926. The value of bank 
bonds has been reduced by 12 millions, while the value of municipal bonds 


has increased in spite of regular redemption by 8 million marks net owing The outstanding 

amount of Finnish 

to a new credit of 2 million Swedish crowns. — At the end of the half-year the came te ——- 
rrency W: 

amount of outstanding bonds was composed as follows. duced during the 

first half-year by 

about 100 million 


; : ;, . , 
Outstanding amount of Finland’s bond loans in foreign Pe oy 


currency at the end of June 1936 


Issued by Mill. mks 
The State 2450 
Municipalities 868 
Financial institutions 2 194 
Industry 132 
Others 50 
Total 5 694 


The amount of bonds in foreign currency held in Finland was calculated at 
the beginning of the year at a total of about 900 million marks. By means of 
repatriation the issuers’ holdings of such bonds have been increased appreciably 
this year, according to the data available by about 180 million marks, the grees on soem 


the long-term 


part consisting of the State dollar bonds of 1926 and 1935, the dollar bonds foreign indebted 


ness was about 


of the City of Helsinki (Helsingfors) of 1930 and franc bonds of the Central a sneee 
Bank of the Co-operative Credit Societies. Thus the outstanding amount of year. 
bonds in foreign currency has been reduced by means of redemption and repat- 

tiation by about 280 million marks altogether. As, however, bonds were not 

only repatriated from abroad, but some bonds in Finnish currency also found 

a market in foreign countries during the half-year, the net reduction of Finland’s 


long-term foreign indebtedness was rather less, at an estimate 200 million 
marks, 
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The short-term 
debts have been 
reduced still more 
since the first half 

of 1935. 


The short-term 
balances have 
increased slightly 
since the first half 

of 1935. 


Finland’s foreign 
indebtedness is 
calculated to have 
ita been reduced dur- 
oo ing the first half- 
year by about 200 
million marks. 
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The short-term foreign payment position of the country is, of course, depen- 
dent to an appreciable extent on the seasonal fluctuations of foreign trade. The 
following tables illustrate the position at the end of the half-year in 193 31936. 


Short-term debts; million marks 





1933 1934 1935-1936 

The State 359 195 59 49 
Municipalities 21 5 — — 
Joint Stock banks, foreign correspondents 190 231 238 230 
Bank guarantees 980 825 514 403 
Importers’ credits etc. 150 400 500 600 
Associations of exporters 162 152 177 135 
Central co-operative concerns (net) 18 19 23 21 
Other debts (net) 53 35 54 42 
Total 1933 1 862 I 565 1 480 


The reduction of the total amount of debt already observable from year 
to year has continued. This year the reduction refers principally to bank 
guarantees and the debts of associations of exporters, while on the other hand 
importers’ credits and their other credits have grown still more, all being 
reactions to the expansion of foreign trade at the present time. 


Short-term balances; million marks 





1933 1934 1935 1936 
The State 12 15 43 249 
Bank of Finland, foreign correspondents 571 934 1334 #=x\III4 
» » » » bills 329 317 86 92 
Joint Stock banks, foreign correspondents 136 217 183 202 
» » » » i 60 108 223 238 
Associations of exporters 136 166 179 231 
Clearing balances — — 80 44 
Total 1 244 1757 2128 2170 
Net foreign balances —689  —r105 563 690 


The total amount of balances has — as in former years — again increased. 
Apart from the transfer of about 200 million marks from the Bank of Finland 
to the Treasury, the principal change this year consists in an increase in the 
balances of associations of exporters. — Finland’s short-term foreign pay- 
ment position resulted in a net balance of 690 million marks at the end of 
the half-year or in round figures 130 millions more than a year ago, but rather 
less than at the beginning of the year, when the net balances were calculated 
at 700 million marks. 

According to these calculations, therefore, the total amount of Finland’s 
bonds held abroad and the short-term foreign indebtedness have been reduced 
in the course of the first half of 1936 by about 200 million marks, from 4,200 
to about 4,000 millions. — This amount does not include the State’s food- 
stuffs loan of 1923. 
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A GLANCE AT THE SECOND QUARTER 


A far as Finland is concerned the last few months have again provided 
evidence of a continued steady and successful economic development. 
The crop prospects appear to be comparatively promising; industrial output 
has, on the whole, been able to maintain its large extent, prices have been steady ,, .. :nicaevelop- 
on the domestic commodity market, but sales have increased appreciably; ment during the 
imports have grown, especially in the case of means of production, but exports Proceeded steadily 
have increased even more; the balance of trade is good, also the balance of 
payments; there has been an ample supply of money and the foreign indebted- 
ness of the country, already small, has been reduced still more. 
The economic position in the country may be described as exceptionally 
good at present. It is scarcely necessary, however, to emphasise the fact that 
the political situation throughout the world does not render this position very 
safe. 


INDUSTRY. The extension of industrial output appears again to have 
slowed down. In the case of the home market industry some weakness was 
already noticeable during the first quarter and this has also been felt in the 
second quarter. In addition, the exporting industries are also not able to 
record quite as favourable figures of output for last quarter as during the 
first months of the year. Nevertheless, the total industrial output — both 
in volume and value — was appreciably larger during the second quarter of 
this year than during the corresponding time last year. The Unitas index 
of production illustrates the general development as follows: 


Index of industrial production; level in 1926 = 100 ee ge er 
Period Volume Value = ripened be 
1933 1934 1935 1936 1933 1934 1935 1936 a 

April 114 141 148 155 92 122 123 130 
May 120 86141 149 158 99 122 121 133 
June 117 145 135 146 98 125 III 124 
II quarter 117, -142)—=Ci«dT4QSsCSTS'G, 96 123 rw8& 129 
I » tI0)0— 13's GB OTS So yp 41ag #8 132 


If, therefore, the level of industrial production for 1926 is designated by 
the figure 100, the figures 154 and 129 indicate the volume and value of such 
production respectively during the second quarter of this year. For the pre- 
vious quarter the corresponding indices were 159 and 132, but a year ago only 
144 and 118. — The course of home market industry will be seen in greater 
detail from the following: 
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In industry 
supplying the 
home market the 
output of building 


materials 


increased appre- 


ciably. 


Capital required at 
various dates for 
completing build- 
ings begun in Hel- 
sinki (Helsing- 
fors). 


Index of home market production during the second quarter; 
level in 1926 = 100 


Branch Volume Value 

1933 1934 1935 1936 1933 1934 1935 1936 
Metal goods, machinery 96 124 121 121 95 126 129 8§=©130 
Textile goods 118 145 157 153 112 144 151 147 
Leather and footwear 136 6156 — 181 160 105 128 6136 8=6126 
Building materials 97 «+115 125 147 86 104 116 8 137 
Foodstuffs and luxuries 118 130 )=—s- 136 143 119 128 135 139 
All branches II7_ 1396S sT4Z—sa GS 106 «126 sTFZssST:BF 


During the second quarter, as already stated, the output was rather larger 
this year than last; in the industries that produce building materials the increase 
was appreciable and next largest in the foodstuffs and luxuries branches. In 
comparison with the output during the first quarter of the current year, 
however, there was a slight falling off last quarter, in the volume of produc- 
tion from 148 to 145 and in the value from 138 to 135; this slight decline is 
visible in almost all branches of industry supplying the home market. — In the 
exporting industries the course was as follows: 


Index of exporting industries for the second quarter; 
level in 1926 = 100 


Branch Volume Value 
1933 1934 1935 1936 1933 1934 1935 1936 
Timber 75 IOI 93 99 61 96 76 89 
Paper and pulp products 199 234 237 284 127. 1§2 %I4t 182 
All branches wzé = ast 4S OG 8g <8 100 122 


The total output of the exporting industries appears — if we eliminate 
seasonal fluctuations — rather less favourable during last quarter than during 
the first quarter of this year, but decidedly better than during the second 
quarter of last year, for the total indices for the second quarter of this year 
are 164 for the volume of production and 122 for its value. For the previous 
quarter the corresponding figures were 172 and 125, it is true, but for the 
second quarter of last year they were no higher than 145 and 100; the increase 
during the year is consequently appreciable. 
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It has, of course, proved of great importance that the position of the saw- ' 
The figures for 
; ippi the output of the 
mills has developed favourably. The total sales for the present shipping season = 
amounted to 820,000 stds at the end of the half-year as against 610,000 and ties were not quite 


° . . P : so satisfactory for 
725,000 respectively in the two previous years, and prices have again been the second quarter 


comparatively satisfactory. In regard to Finland the total quantity sawn a 
during the first half of 1936 is estimated at about 700,000 stds or as much as in 
1934 and 1935. 

Other woodworking industries record higher figures of output all along 
the line during the second quarter of this year than during the corresponding 
period last year. The output of cellulose increased from 266 to 317 million 
kg, of paper from 110 to 127 million kg, of mechanical pulp from 72 to 75 
million kg and of plywood from 43,400 to 50,300 m*. — The quantity of or- 
ders in hand at the end of the half-year, especially for cellulose, but also for 
mechanical pulp and paper, was larger than at the corresponding date a year 
ago. 

Building operations in Helsinki (Helsingfors) continued to be compara- 
tively lively: 

Index of building operations in Helsinki (Helsingfors) 
during the second quarter; level in 1926= 100 








Year Plans approved Consumption of Buildings inspected 
(cubic contents) motftar (cubic contents) 
1929 53 84 235 Building oper- 
1930 32 34 105 eee sean 
1931 go 53 77 
1932 23 45 45 
1933 10 45 24 
1934 56 52 20 
1935 50 78 42 
1936 78 66 79 
According to calculations made by the office of the Municipal Inspector 
of Buildings about 180 million marks were required at the end of the half- 
yeat in order to complete the buildings started; in 1934 and 1935 the cor- 
responding amounts were 110 and 120 millions respectively. 
RNG 5 teers hemes Sano Go oo a ee rain ce hee gt al teehee ace a Guha he a ee 2500 
ey ‘1 2000 Monthly clearing 
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THE MONEY MARKET. The supply of free capital has become super- 
money was’ ery abundant. One indication of this is that the total deposits in the financial 
eal institutions, which at the beginning of the quarter had reached their maximum 
height up to then at 14,333 million marks, increased further during the quarter 
by 435 millions. Of this increase a proportionately small part — slightly over 
100 millions — refers on this occasion to savings banks and savings funds, 
whereas deposits in the joint stock banks have grown particularly, by 323 
ue on sight millions. This amount has remained unreduced in the cash of the banks 
that increased during the quarter from 542 to 865 million marks; the latter 
amount represents no less than 69 per cent of the joint stock banks’ own 
funds. The volume of the home credits of the joint stock banks only expanded 
by 134 millions and the surplus of deposits therefore grew by a further 189 
million marks to 786 millions at the end of the half-year. — The ample supply 
of money induced the joint stock banks to lower the rate on sight deposits 
by 1/, per cent to 1 per cent at the end of the quarter. 
The foreign payment position has experienced a seasonal change, the 
The foreign pay- net balances of the banks having been reduced, the balances of the Bank of 


ment position was 
even better than Finland by 202 and those of the joint stock banks by 118 million marks. The 


at the correspond- 
ing date last year. Hosition is, however, still a very good one; at the end of the half-year the 
net balances amounted to 1,404 million marks or 169 millions more than a 
year ago. 
Quotations for Finnish currency have continued to follow sterling. The 
gold value of the mark that was calculated at 51.2 per cent of the par value at 
the beginning of the quarter, increased slightly during the quarter to 51.7 
per cent. 


FOREIGN TRADE. Foreign trade still displays a powerful growth. 
ieee During the last quarter the extent of trade was larger than ever before during 


tunige tate wes the corresponding period and its value was not much lower than in the 
arger an ever 
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Imports increased from the corresponding time last year, in volume by 
15 per cent and in value approximately as much or by 210 million marks. 
Of this increase 133 million marks refer to raw materials for productive purpo- 
ses, 36 millions to machinery and means of transport, 28 millions to f00d- 91.9 increasein im- 
stuffs and luxuries and 13 millions to other finished articles of consumption. Ports, refers BUR: 
These figures indicate that the increase in imports still refers for the greater ©! Production. 
part to productive requirements. 

Exports grew both in volume and in value by 20 per cent or by 275 mil- 
lion marks. Of this amount 105 millions refer to paper and pulp products, 
77 millions to timber and 25 millions to animal foodstuffs. — The totals for 
the half-year are as follows for the principal articles: 


Half-yearly exports of some of the principal goods 


Class of goods 1931 —35 1935 1936 

Sawn timber, stds 237 000 266 000 323 000 Tho inevenen to ox- 
Cellulose, tons 338 000 383 000 496 000 ports refers chlefiy 
Woodpul » 98 000 123 000 143 000 = ’ 
Cardboard » 28 000 7 000 ro 000 seein ea 
Paper » 152.000 179 000 214 000 

Plywood » 46 000 61 000 71 000 

Butter » 7 100 5 400 6 900 

Cheese » I 700 2 000 2 300 

Eggs ® 3 800 4 500 3.900 


The balance of trade for the second quarter provided a surplus this year 
of 82 million marks as compared with 19 millions last year. The result is a 
good one in view of the season and of the fact that the incidental importation 
of gold during the quarter for 36 million marks increased the value of imports. 
The final result for the first half of this year is a surplus of exports of 53 
million marks, whereas the balance of trade for the corresponding period frase developed 


trade developed 
. . oat: f bly. 
last year yielded a surplus of imports of 29 million marks. ie 


PRICES. The tendency of prices was not uniform. Export prices rose 
on an average owing to an appreciable rise in timber prices. For paper and 








Development of 
the balance of 
trade; 12 months 
average figures. 
The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
lightly shaded 
surface to surplus 
of exports and 
the darkly shaded 
surface to surplus 
of imports. 
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Export prices tend- 
ed upwards on an 
average, while 
prices in the home 
market were 
steadier. 


The extent of com- 
modity trade dur- 
ing the second 
quarter — eliminat- 
ing seasonal fluc- 
tuations — was 
proportionately 
slightly less than 
during the previ- 
ous quarter. 


Index of commo- 


dity trade. The 


lowest line refers 
to 1932, the mid- 
dle line to 1933, 
1934 and 1935 and 
the top line to 
1936. Level of 
1926=100. 
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pulp products, too, the position improved slightly in this respect, but in the 
case of animal foodstuffs and hides the tendency was weak. 

Prices in the domestic market were steadier. The general index for the 
quarter was exactly the same as a year ago, but a shade lower than during 
the first quarter of this year. This decrease was due to Finnish farm produce, 
ptices for which fell during the last quarter. On the other hand products of the 
home market industry were firm with a tendency to rise in price. 

A comparison of prices in June during the last three years results as 


follows: 
— Index of wholesale prices in June; level in 1926= 100 


1934 1935 1936 


Imported goods (c.i.f.) 85 86 86 
Exported goods (f.o.b.) 81 72 82 
Home market commodities 89 90 90 
of which: local farm produce rh 75 78 
local industrial products 93 93 94 

imported goods 91 93 gI 


HOME TRADE. The Unitas index of commodity trade, calculated on 
the basis of the sales of about 50 large firms, was not quite as high in the 
second quarter as during the first months of the year. 


Index of commodity trade; level in 1926= 100 


Period 1932 1933-1934. «1935-1936 
April 94 100 114 126 138 
May 96 109 115 133 146 
June 98 106 121 126 138 
II quarter 97 roy 116 128 I4I 
F » 8y 100 21 131 144 


While the total value of commodity sales for the first quarter of this 
year was indicated by the figure 144, the corresponding figure for last quarter 
was 141, but only 128 a year before. As prices have remained fairly steady 
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during this time, these indices probably reflect the development of the volume 
of commodity trade, too, in a good manner. 

The statistics of protested bills and bankruptcy proceedings instituted 
still record a continued falling off: 


Protested bills and bankruptcies during the second quarter 
(For bankruptcies the quarter refers to March—May) 


Protested bills Bankruptcies Protested bills and 
Year Number Mill. mks. Number bankruptcies oc- 
curred on a small 
1932 4 692 24.7 494 scale. 
1933 2 $77 13.0 401 
1934 I 141 4:3 237 
1935 791 15-1 189 
1936 728 3.1 157 


Even in comparison with the first quarter of this year — when the number 
of protested bills was 873 to a total value of 2.6 million marks and the number 
of bankruptcies was 167 — there has been a further improvement during 
the last few months. 


THE STOCK EXCHANGE. Under the influence of the ample supply 
of money prices of shares rose during the quarter, a tendency that was spe- 
cially marked at the end of the half-year. The Unitas general index that stood 
at 155.7 in March (level in 1926 = 100), rose in June to 161.6. 


Index of shares; level in 1926= 100 


1932 1933 1934 1935 1936 1936 1936 Change during 


June June June June April May June quarter ®/, Prices of shares, 
” especially industri- 
Féreningsbanken 102 110 131 135 143 142 143 +o al shares, \ still 
Kansallispankki 14 86 105 113 120 120 120 + 4 tended upwards. 
Helsingfors Bank 83 80 74 81 75 75 74 + 3 
Kymmene 137 1§2 171 #+=#$4&«77 «+'%I97 201 206 + 8 
Kemi 34 83 180 198 274 285 289 +13 
Tammerfors Linne 99 133 154 164 180 180 180 +2 
De Férenade Ylle 39 58 «10 10 142 145 1140 + 6 
Finlayson-Forssa 83 9$ tax 198 «5 t5t 152 + 1 
Pargas 178 208 303 408 486 476 474 - 1 
Finska Socker 176 170 2Ir 242 283 287 288 + 4 
Strengberg 82 80 93 95 102 114 113 +22 
F. A. A. 51 77 +138 «136 «613% 131 86136 + % ° 
Banks 82 88 99 104 108 108 108 + 2 
Industrial II’ -T3I_saI7Qs 20S 24g 247 248 +f 
All shares 94 OY 3% 143 +%\%«Y6O 64 162 + 4 


Quotations for bonds also tended steadily, though slowly, upwards: Prices of bonds 
rose slightly. 


Index for prices of bonds; level in 1926 = 100 


June 1932 96.3 Match 1936 125.1 
» 1933 107.2 April » 125.6 
» 1934 I19.2 May » 126.2 
» 1935 126.9 June ® 4227.2 
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The business done on the Helsingfors Stock Exchange during the quarter 
‘7 , amounted to 93 million marks as against 48 millions during the corresponding 
ie period of the previous year. 


Laue THE HARVEST. A long period of warm weather during the early part 
it", } of the summer benefited the crops appreciably and the prospects for this 

year’s harvest appear so far to be fairly promising. On the basis of the scale 
aie of figures used by the Board of Agriculture, in which 5 signifies a medium 
crop, the following view of the position is obtained in the middle of July. 


The crop prospects Crop prospects in July 
are described in 
, July as above 1934 1935 1936 1934 1935 1936 
* medium. . 
' Rye 6.1 $1 5.0 Spring wheat 5-8 5.3 $.5 
oe Oats 5.8 4.6 5:3 Potatoes 5.8 5.1 5-4 
wae .« Barley 5.6 4.8 5.2 Mixed grain 5-7 4.8 5-3 


mir f Autumn wheat 5.1 5-3 $:3 Field hay 4.6 5.0 4:7 


According to this table the prospects are, indeed, not so satisfactory as in 
the exceptionally good year 1934, but they are almost throughout better 
than last year. 
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STATE FINANCES AND RATES OF INTEREST 
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National Debt State revenue Gola || Rates of interest, ; 
‘ average Effective 
Year 12 month periods value of Official rate on 
Foreign | Total Finnish |) inj Deposit 
Month . Taxes | Total || marks || “discount oe — 
t 
Mill. mks | Mill, mks || Mill. mks | Mill. mks | %/o of par Oe % 9 
1930 3209 | 3566 || 2433 100 6.5 6.7 7-9 
1931 5410 | 5841 2045 ‘ Ql.2 65 5.8 8.1 
1932 5269 | 5958 || 1904 | 2925 61.2 6.8 5.4 8.4 
1933 3 665 4 430 2151 3 301 | 57:7 5.6 4.8 7° 
1934 3332 | 4372 || 2464 | 4136 52-5 4.4 4.0 5-7 
1935 2 763 4.020 2597 4559 50.8 4.0 3.8 5.4 
1935April|| 2908 | 4261 2 445 3932 || $04 || 4.0 3.8 5-5 
May 2 826 4180 2459 3870 || §1.0 || 4.0 3.8 5-5 
June 2 801 4155 2 445 3 869 | 50.9 || 4.0 3.8 | 5-5 
July 2790 | 4154 || 2460 | 3794 || 51-0 || 4.0 3.8 5-4 
Aug. 2784 4145 2 494 3820 | $1.2 4.0 3.8 54 
Sept. 2787 | 4148 2 488 3797 || §1.2 4.0 3.8 5-4 
Oct. 2 783 4143 2 542 3876 || 50.8 4.0 3.8 5-3 
Nov. || 2772 4090 2 539 3976 || §1.2 | 4:0 3.8 5-3 
Dec. || 2763 | 4020 || 2597 | 4559 || 51-2 |} 4-0 3.8 5+3 
1936Jan. || 2664 3.922 2 648 4620 | 51.2 4.0 3.8 5-3 
Feb. || 2 493 3 849 2 678 4 808 | $1.2 4.0 3.8 5-3 
Match|| 2 488 3 846 2 698 4832 || 51.2 4.0 3.8 5-3 
April | 2496 | 3856 || 2698 | 4936 | 51.2 4.0 3.8 5-3 
May | 2 485 3 825 2707 | $085 | $1.7 || 4.0 3.8 5.2 
| June || 2 466 3 816 R ‘ | §1.7 || 4.0 3.8 5.2 
Mill. , ’ Mill. 
mks Foreign debt = 4 National Debt of Finland | = Internal debt a 
| 1932 1933 1934 1935 1936 
6000 6000 
an | 000 
4000 | | 4000 
ws ~ 
f 
1000 | 1000 
| | { | 
1 3 5 7 9 " 1 3 5 7 9 " 1 3 5 7 9 it] ; 3 9 u ' 3 5 w uW 
%o Lowest discount rate of Bank of Finland =§ Bank rates of interest | =Deposit rate of big banks %o 
, 1932 1933 1934 1935 1936 10 


























hy 


THE MONEY MARKET IN FINLAND 
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Figures for the last day in mill. mks 
ssneemtl 
Bank of Finland Joint Stock banks Deposits 
bauer Gold | Excess fi — ] 
old re- Note Home | Exe inancia 
Month serve, for-|. reserve | credits || DePOSits | of Cash institu- 
eign exch. | credits | tions 

1930 I 114 518 935 6 142 I 502 275 12 551 
1931 716 306 I 309 5 744 1 319 275 12 264 
1932 810 492 I 218 5 548 I 067 246 12 054 
1933 1 277 567 716 5 732 143 580 12 618 
1934 1650 598 673 6082 | —493 438 13 491 
1935 1 739 412 782 5810 | —518 633 13 996 
1935April|| 1 708 627 905 5 773 —279 387 13 707 
May 1 738 624 890 $749 | —307 465 13 752 
June 1 657 536 | 850 5863 | —404 550 13 897 
July 1 677 437 | 783 5 863 —476 599 13 944 
Aug. 1 643 402 777 5818 | —488 526 13 903 
Sept. I 720 496 748 §$791 | —435 566 13 831 
Oct. 1 743 476 806 5762 | —317 544 13 702 
Nov. I 707 480 809 5750 | —302 611 13 679 
Dec. 1 739 412 782 5810 | —518 633 13 996 
1936 Jan. t 772 381 843 5 838 —j521 | 499 | 14 066 
Feb. 1753 491 | 906 5 864 —438 | 399 || 14116 
Marchi} 1 830 522 | 1002 5 942 —597 | $42 14 333 
April 1 856 513. | roar 5955 —675 | 650 14 512 
May 1 749 483 | 1017 5 938 —473 | 641 14 469 
June 1 655 344 | 1005 6052 —786 | 865 || 14768 
mill. Net foreign balances =| 1=Cash of the Joint Stock banks 

(Bank of Finland and Joint Stock banks) | 

1932 1933 1934 1935 1936 
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COMMERCE IN FINLAND 
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a Helsingfors Stock Exchange ; 
: * Railway 
Year (||Protested| Bank- Pusees va goods Cost of 
Month bills | ruptcies of . Sales traffic living 
shares stocks Mill. truck- 
Mill. mks | Number || 1926100 | 1926100 | Mill. mks |} axle km || 1926=100 
1930 127 1945 129 100 180 592 5 
1931 163 2417 104 97 306 540 7 
1932 104 1915 99 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 121 307 671 82 
1935 23 724 143 125 235 686 86 
1935 April 6.8 63 143 125 19 53 83 
May 5.2 69 143 125 17 60 82 
June 3.1 60 143 125 12 58 83 
July Tor 47 146 125 17 64 84 | 
Aug. 0.5 51 147 126 14 60 85 | 
Sept. 0.7 46 143 125 18 $7 85 | 
Oct. I.0 66 143 125 17 54 86 
Nov. 1.3 71 142 125 19 53 86 
Dec. Taz 57 144 125 18 54 85 
1936 Jan. 1.1 56 147 125 21 55 84 
Feb. 0.6 | 54 150 125 40 66 84 
Match 0.9 | 50 156 | 125 33 74 84 
April 0.9 52 160 126 39 60 84 
May 1.1 55 161 126 28 61 83 
June Lr ‘ 162 127 26 . 83 
Prices of shares on Helsing fors Stock Exchange 
%o Industrial shares =] Averages for 1926 = 100 |= Bank shares °%/o 
~o 1932 1933 1934 1935 1936 » 
2 2 
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rupteies Bankruptcies = J Average for 12 months | = Protested bills Mill. mks 
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INDEX OF INDUSTRY AND TRADE 














































































































































































































1926 = 100 
Volume of industrial production || Value of industrial production 
Year Value of 
Month || Local |Exporting] All Local |Exporting] Au || ternal 
industry | industry | industry || industry | industry | industry 
1930 I1l 107 109 107 94 101 rs. | 
1931 97 98 96 89 70 80 96 | 
1932 97 106 100 gI 74 84 94 
1933 112 121 115 103 go 97 103 
1934 132 151 140 122 118 120 116 
1935 149 I51 150 138 106 124 132 
1935 April 144 153 148 134 108 123 126 
May 144 155 149 134 106 121 133 
June 139 129 135 130 88 III 126 
July 154 140 148 143 96 122 132 | 
Aug. 150 139 145 140 93 119 135 | 
Sept. 149 139 145 139 93 118 133, | 
Oct. 161 148 155 151 100 128 14r | 
Nov. 157 155 156 147 108 129 133 | 
Dec. 141 168 153 133 122 128 127 | 
1936 Jan. 155 171 162 144 123 134 154 | 
Feb. 148 174 159 137 126 132 147 | 
Match 145 170 156 135 124 130 134 | 
April 145 166 155 135 126 130 138) | 
May 148 170 158 138 127 133 146 | 
June 142 151 146 133 113 124 138 | 
Volume of exports of woodworking industries 
% Paper and pulp products =§ Average for 12 months; 1926100 | = Sawn timber 0 
1932 1933 1934 1935 1936 
240) q 
169 | 180 
m™ | 10 
9 | % 
| | | 
0 | | | | } 0 
| | 
| NTT Hit . 
I uk HAT | 
1 3 3 7 9 " 1 3 5 7 9 1 3 5s 7 9 i 3 3 7 . = 1 3 3 7 , su 
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INDUSTRY IN FINLAND 















































Sawn Paper Mechanical 
‘tiie timber | Newsprint | Other | bees pulp Plywood 
ft aper ers d| Orders in hand) - 
Month || “ping svsete |Ordies in hand] Orde in hand| Tens fe bo 
Tons Tons Dry weight | Dry weight 
| End of End of End of of d of 
1930 925000 | 156000 32 000 489 000 121 000 135 500 
1931 750 000 140 000 23 000 490 000 53 000 III 800 
1932 725000 | 168000 35 000 17 000 211 000 113 300 
1933 g00 000 | 265 000 34 000 74000 | 331000 | 133300 
1934 1050000 | 321000 43 000 792 000 391 000 165 400 
1935 1020000 | 408 000 59000 | I 241 000 262 000 185 300 
1935 April 400000 | 279000 42 000 849 000 367 000 14 600 
May 500000 | 307000 41 000 918 000 359 000 15 400 
June 610000 | 311 000 41 000 957 000 341 000 13 400 
july 700 000 350 000 41 000 928 000 324 000 15 000 
Aug. 755.000 | 351000 41 000 942 000 323 000 15 400 
Sept. 850000 | 354000 42 000 943 000 307 000 16 600 
Oct. 950000 | 390000 49000 | 1084000 336 000 17 700 
Nov. || 1 000 000 399 000 53.000 | 1 106000 296 000 17 000 
Dec. 1.020000 | 408 000 59 000 | 1 241 000 262 000 15 400 
1936 Jan. 405 000 383 000 64000 | 1 709 000 250000 16 900 
Feb. $10 000 | 365 000 66 000 | 1 826000 233 000 17 100 
March 605 000 | 352000 70000 | 1 962 000 231 000 18 300 
April 675 000 361 000 64000 | 1 894000 207 000 17 100 
May 750 000 353 000 62000 | 1860000 | 359000 17 900 
June 820 000 375 000 62000 |1826000 | 344000 15 300 
Volume of industrial production 
%o Local industry =] Average for 12 months; 1926100 |= Exporting industries °%o 
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Value of industrial production 
%o Local industry = § Average for 12 months; 1926—100 | = Exporting industries °%/o 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 














‘ Raw mate- : 
iia | Year a "  |rials,semi-| Finished | Live heen Total || Volume 
. Month || beverages pee goods | animals |. minted|| Ports || index 
R 1930 I 259 1548 2410 3 28 5 248 109 
nae! 1931 709 1 026 1713 3 14 3 465 gt 
Hi 1932 887 1 154 1 456 0.4 5 3 502 79 
ir 1933 go8 I 359 1 646 0.8 14 3 928 93 
al 1934 864 I 690 2 216 0.5 6 4776 115 
* 1935 869 1 728 2724 3 19.5 5 344 126 
, e 1935 April! 67 III 224 0.02 0.7 403 118 
’ , May 86 135 285 0.3 Be 507 117 
June 92 142 238 0.2 0.8 473 119 
July 84 168 238 0.6 0.6 491 139 
Aug. 71 148 236 0.5 I.2 457 123 
Sept. 73 155 239 0.3 0.8 468 113 
‘. Oct. 93 194 268 0.4 I.t 557 128 | 
4 Nov. 83 207 236 0.3 0.8 527 124 | 
" q Dec. 42 174 214 0.2 10.7 441 110 
mile 1936 Jan. 112 139 188 0.1 22 461 197 
- » Feb. 76 114 165 0.00 16 371 173 
rite Match 9! 95 203 0.2 6 395 148 
ae April 116 120 233 0.03 0.4 469 136 
ms May 108 160 279 0.9 16 564 132 
“ June 96 152 290 0.5 21 560 143 
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Imports of articles of consumption 
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| =Average for 12 months nx, 





























mks Monthly figures —j 
a5 | soo 1932 1933 1934 “1933 1936 . we 
. oo | | 400 
i a ' 
* 
200 | a0 
MW 100 | 100 
" | 
| | | 
é 1 | 
” 1 3.6 6s 7 9 WN 1 3.653 7 9 1 . = Ff FF B i we? SS 1 =. 8 9 ow 
Bite, . Mill. ‘ Mill. 
mks Monthly figures =§ Imports of goods for production | = Average for 12 months mks 
" i 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 
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| 
Year | Wood- pe poor Animal Other Total Volume | 
Month | goods A. es foodstuffs | exports exports index 
1930 2 625 1 840 518 421 || 5404 102 
1931 1772 1 828 515 342 || 4.457 108 
1932 1 657 2 057 517 goo | | 4.631 114 
1933 2 270 2 108 478 442 | § 298 13! 
1934 3,020 2 278 399 529 | 6226 142 
| 1935 2 697 2516 454 574 | 6 241 150 
| 1935 April 90 a 30 30—si|| 348 - 
ay 180 189 30 42 44! 165 
June | 342 199 35 36 | 612 143 
July | 436 203 34 40 713 119 
Aug. 421 218 42 42 723 133 
Sept. 291 221 36 $3 6o1 117 
Oct. 260 260 44 58 622 123 
Nov. 241 226 49 61 577 137 
Dec. 230 265 52 83 630 195 
1936 Jan. 128 224 47 38 | 437 295 
Feb. | Jo 197 48 46 361 271 
March | 69 2340 46 51 400 263 
April | IOI ato.) Ooi 36 51 398 | 229 
May | 196 265 43 7o $74 || 221 
June || 391 216 42 ss || 704 || 164 
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A Ata | COMMODITY PRICES IN FINLAND 
Bitte: Indices; 1926 = 100 
¢ ‘ Ph. g ee SCSI ANETTA TTR =e 4 
7 1 | Wholesale prices | Foreign trade i 
Ma.| Year Home market prices Export prices | Average value | 
Hey r Month || Agticul. | Industrial Paper || | 
si) 'h - products, | products, =. Timber | and pulp oy ee 
y Finnish | Finnish | ® products || & 8 
ite 1930 82 96 90 98 77 82 go 
lia 193 72 gI 84 77 66 70 75 
qt | 1932 74 94 90 77 65 79 73 
tty | 1933 74 92 89 85 65 75 71 
1934 73 93 go 93 64 73 76 
mi i. | 1935 76 93 go 83 59 76 73 
° ' 1935 April 75 93 go 84 60 76 70 
Hey] May 74 93 go | 82 59 78 74 
A , June 75 93 go 81 59 77 76 
July 78 93 go 81 59 76 77 
" Aug. 7 93 go 80 58 74 77 
' Sept. 77 93 91 80 58 76 74 
- Oct. 79 94 92 79 59 76 72 
P 4 Nov. 78 94 gI 81 59 7 72 
tt + Dec. 77 94 91 86 60 77 72 
nie | 1936 Jan. 79 93 go | 86 61 71 70 
slit | Feb. 81 93 gI 87 61 74 7o 
i Match 81 93 gI 88 62 75 71 
‘iy |." April 78 93 go 89 64 77 70 
ai,” May 76 93 90 91 64 77 72 
i Ce June 78 94 go 94 | 64 | 76 76 
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